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XT©  REV  PROD  88  (7-69)  PAID  UP  (04/17/B7JB 

OIL,  GAS  AND  MINERAL  LEASE 

VMTNESSETH: 


"bturfee  disposal  of  mR  water,  construrtroads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employe,  houses  and  other  structures  on  said  land  necessary  or 

il^h^S^  "ft™?*  *u  gJW;  P"*"^  t"»*nS'  8toiin9  and  transporting  minerals  produced  from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  tend 
covered  hereby,  herein  called  said  land,  is  located  in  the  County  of  Tajjant_,  State  of  Texas,  and  is  described  as  follows: 

P**  7?DSdReS5.  ^J^tC^^u*  *'  Mm°n  *      ^  "       WOrth'  accort"nfl  to  the  Plat  filet' tn  1481' 

I  ^JZ£Sl!l^S!^  022%!?  ""^J^  ab°Ve.-df^ribed- 31  tend>  ff  ^"o"8  »  adi«ent  to  or  adjoining  the  land  above  described  and  (a)  owned  or  claimed  by 
Lessor  by  llrr^atton  ,  pr escnpton.  possession,  reversion,  after-acquired  Wte  or  unrecorded  instrument  or  (b)  as  to  which  Lessor  has  a  preference  right  of  acquisition  Lessor  aore«  to  execute 

^JS2T^  ^f6^  f "  3  T"!  ComfJe,e  "^^^Pfcnoisaidland.Forthe  purpose  of  determining  the  anounl  of  any  bonus  or  other  payment  hereunder 

sad  bnd  shall  be  deemed  to  contain  0J632S  acres,  vrf»ether  actuaiy  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shaft  be  deemed  to  be  f  he  true  acreage  thereof 
Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  aS  rights  and  options  hereunder.  ™»«e..i0««.«wge™BB. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  5  years  from  the  date  hereof,  hereinafter  called  Dnmarv 
term,  and  as  long  thereafter  as  operations,  as  hereinafter  defined ,  are  conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days , 

f  roya*LLf68®!  P™*08?*  a^*8rB"*;  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  lo  which  Lessee  may  connect  its  wells,  the  equal  25%  part  of  all  oil  produced  and 
.^^r^™  f"!  I*'  °r  5°™.*™ '°       31     °f*,Dn    L«***' to  P*V  Less™  "»  average  posted  market  price  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to 

^l^H  ^^.^^  lBT*'  251  ^  arTKxW  ^  L*9S<,e'  comPuted  *  «»  f™*"  of     wel.  or  (2)  when  used  by  Lessee  off  sakt  la^  orln  the  rnanuLlure    ga«ine  or 

JZZ^^^I?"  ^  of  the  well,  of  25%  of  such  gas  and  casirgbead  gas;  (c)  To  pay  Lessor  on  <J  other  rrmerab  rrmed  »d  marketed  or  uffced  by  Lessee  from^dbnd, 

onetentt.  erther  in  kind  or  value  at  the  wel  or  mine  at  Lessee's  Section,  except  that  on  sulphur  mined  and  marketed  the  royalty  shal  be  one  doter  ($1 .00)  per  long  ton.  If,  a!  the  expiration  of  the 
pnmafy  term  or  at  any  time  or  Inoes  thereafter,  Ihere  ts  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been  pooled,  capable  of  producing  al  or  oas 
and  al  such  wells  are  shut-in,  this  lease  shall,  nevertheiess,  continue  in  force  as  though  operations  wot  being  conducted  on  said  land  for  so  long  as  said  wefts  are  shut-in  and  thereafter 
„  J????  ^  be,">n*Jued  m  b***  ^  If  no  shut-m  had  occuned.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utiize,  or  market  the  minerals  capable  of  beino 
produced  from  said  welts,  but  in  the  exert**  of  such  digence,  Lessee  shal  not  be  obligated  to  insrafl  or  furnish  facWes  other  t»an  well  tacMtes  and  onJnary  lease  f^Blesc/  tow  ines. 
sepa^.a^  tease  tank,  and  sha«_rxrf  be  required 

al  such  r^°a°lr}f^f  cons**ut've  daVB,  and  during  such  lime  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period  Lessee 


proving,  and  r^y  be  deposited  in  such  bank  as  directed  by  Lefjsc^  or  its  success  ,  ^ 

tf  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalry,  two  or  more  parties  are,  or  daim  to  be,  entiled  to  receive  same.  Lessee  may,  in  feu  of  any  other  method  of  payment  herein 
provided,  pay  or  tender  such  shut-in  royalty,  m  tie  manner  above  specified,  either  jointfy  to  such  parties  or  separatecy  to  each  in  accordance  with  their  respective  ov*iersW;  thereof  as 
Le^  may  elect  ^paymert  rereur^ 

f«  atove  on  or  before  he  last  date  for  payment.  Nothing  herein  shal  inpair  Lessees  right  to  release  ac  provided  in  paragraph  5  hereof.  In  the  event  of  assignmert  of  tfe  lease  in  whole  or  r, 
part,  labily  for  payrnetf  hereunder  shal  re^  lease,  severalV  as  to  acreage  owned  by  each. 


4.  Lessee  is  hereby  granted  the  nght,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease,  and/or  with  any  other  land  lease  or  leases, 
as  to  any  oral  minerab  or  horizons,  so  as  to  estabfeh  units  containing  not  more  than  80  surface  acres,  plus  10%  acreage  tolerance;  provided,  however,  ur#s  may  be  estabSst**)  as  to  any  one 
ornwre  horizons,  or  easing  urate  rr^ 

Mowing:  (1)  gas,  other  than  casinghead  gas,  (2>  Iquid  hydrocarbons  (condensate)  which  are  not  Iquids  m  t»  subsurface  reservoir,  (3)  minerals  produced  from  wefts  classified  as  gas  wells 
by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  Ihe  Sme  estabished,  or  after  erfargement,  are  permitted  or  requred  under  any 
gwenrriertalnJBoronJer.forthed^  any  such  unit  may  be 

established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit  by  executiw  an  instrument 
IckmWylng  such  unit  and  filng  It  for  record  In  the  pubfc  office  in  which  this  lease  is  recorded.  Such  unit  shall  become  effective  as  of  the  date  provided  for  fn  said  instrurtent  or  instruments  but  if 
said  instrument  or  nstruments  make  no  such  provision,  then  such  unit  shal  become  effective  on  the  date  such  instrument  or  instruments  are  so  Sed  of  record.  Each  of  sad  options  may  be 
exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  e«her  on  said  land  or  on  the 
portion  of  said  land  included  In  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shal  be  va&d  and  effective  for  all  purposes  of  this  tease  even  though  there  may  be 
mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  &ba»  be  considered  for 
all  pmposes,  except  the  payment  of  royaly,  operations  conducted  upon  said  land  under  this  lease.  There  shafl  be  aBocaled  to  the  land  covered  by  this  tease  within  each  such  unit  (or  to  each 
separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  wiBiin  the  unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  tease  « 
unit  operations,  which  Ihe  number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  tctel  nurr^  erf  surface  acres  in  the  unit  and 
tt»  production  so  allocated  shal  be  considered  for  all  purposes,  including  payment  or  defuery  of  royalty,  eventing  royalry  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerab  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  tease.  The  owner  of  the  reversionary  estate  of  any 
term  royalty  or  mineral  estate  agrees  that  the  acentf  of  loyalties  [Kreuara  to 
oi  or  gas.  The  formation  of  any  unit  hereunder  vriiich  includes  larid  not  cove^ 

Srniaiion,  any  sbuWn  royalty  wWr^  may  becorne  payable  under  this  tease)  between  parties  waring  interests  m  land  covered  by  this  tease  and  parties  owning  interests  m  land  not  covered  by  this 
lease.  Neither  shal  it  impair  the  right  of  Lessee  to  release  ae  provided  in  Daragrapb  51^ 

for  unitized  minerals  unless  al  pooted  leases  are  released  as  to  lands  within  the  unit.  At  any  time  white  this  tease  is  in  force  Lessee  may  dissolve  any  unit  estabfched  iwreunder  by  filing  for 
record  in  !f>e  pubic  office  where  this  tease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  Is  no  unitzed  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be 
amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  lime  after  the  original  tomiing  thereof  by  filing  an  appropriate  instrument  of  record  in  the 
public  office  in  which  the  pooled  acreage  « locked.  Subject  to  the  provisions  of  this  p^ 

shall  remain  In  force.  If  this  tease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  Interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied 
or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  tease  but  Lessee  shal  rteverthetess  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent 
allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "seoaratB  tract"  mean  any  tract  with  royalty  ownership  rWering,  now  or  hereafter,  either  as  to  parties  or 
amounts,  from  that  as  to  any  Dther  part  of  the  leased  premises. 


5.  Lessee  may  al  any  time  and  from  time  to  time  execute  and  rtefiver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  tease  as  to  any  part  or  afl  of  said  land  or  of  any  mineral  or 
horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Wlwnever  used  In  (hie  tease  the  word  "c^erarions"  shal  mean  operations  for  and/or  any  of  the  folowing:  preparing  the  drirteite  location  or  access  road,  drting,  testing,  completing 
reworking,  recompteting,  deepening,  sidetracking,  plugging  back  or  repartig  of  a  wel  m  search  for  or  In  an  endeavor  to  obtain  production  of  ofl,  gas,  sulphur  or  other  minerals  excavating  a 
mine,  production  of  oi,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7. 1_essee  shal  have  the  use,  free  frcmroya^ 
right  at  any  time  to  iBrnove  al  rradite^ 

on  said  land  wttwut  the  consent  of  the  Lessor.  Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crope  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  trne  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the  covenants,  obligations,  and  considerations 
of  this  lease  shal  extend  to  and  be  binding  upon  tfw  parties  hereto,  Iteir  heire,  successors,  assigns,  and  successivB  assigns.  No  change  or  division  in  the  ownership  of  said  tend,  royalles  or 
other  moneys,  or  any  part  thereof,  howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  dritng  of  wells  and  the 
measurement  of  production.  Notwithstanding  any  rther  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no  cliange  or  division  in  the  ownership 
of  said  land  or  of  the  royalties,  or  other  moneys,  or  Ihe  right  to  receive  the  same,  howsoever  effected,  shall  be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after 
there  has  been  furnished  to  6uch  record  owner  at  his  or  its  pri  by 
either  originate  or  dufy  certified  copies  of  tr»  instruments  which  have  been  property  fifed  for  record  and  which  evidence  such  change  or  clivision,  and  of  such  court  records  and  proceedings, 
transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of  such  change  or  division. 


9- event  Lesswronskierts^  hereunder,  both  express  and  ^ied,  U^shaflrwtifv- lessee  in  writina  setdM  wit  ««r*rk**,  in 

7^^~^'J~T*?   ^  ^'K^^cedent  «°  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shal  be  brought  untrt  the  lapse  of  srriv 

servK*  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  akned  to  meet  al  or  snv^^B^^^^i^^Jtl 
"S^H^  **  Le^fe  ^  ^  to  F»rform  ail  Us  obigaions  hereunder,  ff  this  tease  r/canceted  for  any  cause,  It  shal  nevertheteS  n^^hSSdS£tto  SSES 

!!TuT?1  v^T  willch  l,tefe  afe  °Perahons-  Less*>«  shal  also  have  such  easements  on  said  land  as  are  necessary  to  operatirxKon  the  acreaoe  so  retair^andd^ 

not  be  required  lo  move  or  remove  any  existing  surface  faciRies  necessary  or  convenient  lor  current  operations.  on  me  acreage  so  retaned  and  shal 

™th  ai0r^^fJ>IIrar^1^a^™^j'^-to5aid  tend  a8ains,,he  ^^o*  a»  persons  whrjrwsoever.  Lessor's  rights  and  Interests  hereunder , 
v^anynwtgag^x*^  haw  the  r&  at  any  tirrw  to  pay  w  re3uc 

orafter  matur^      r^su^W  to  the  r^hts  of  the  r»Wer  thereof  and  todeduct  amounts  so  paid  from  rr^ie^  mother  payments  payable  orSlch  mayt 

f^iet^LBsso^  interest  is  herwnspec^ 

s^be  paK)  onty  in  Ihe^opcrton  wrfch  the  interest  therein,  if  any,  covered  by  this  le^Xars  to  the  wrXa^o^  fee*npte  StlTereT^aS^  cter^by™  teE 

I  ««J  k  '1^^^^^^'  *°L??J?  e***ato?  *  hw~{' *  «s  not  beng  continued  in  force  by  reason  of  the  shut-in  wefl  provisions  of  paragraph  3  hereof,  and 

fe^  cc^ducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rute  or  regulation,  (Wither  or  not  subsequent^  determined  lo  be  invalid)  or  (2)  aw  XTcausTv^ethTr 

more  days  follovang  the  removal  of  such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred  «*™»ng  nwwy  or 

12.  Lessor  agrees  that  Ire  lease  covers  and  includes  any  and  al  of  Lessor's  rights  In  and  to  any  existing  wel(s)  anoVor  welbore(s)  on  said 
!ar*l,olh«tr^exr5j>r^  water  w 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

shalte^  and  LeS6ee  intends  to  frac  shaB  to  deemed  a  we*  «*  in  pavinQ  quantities  and  the  date  such  well  is  shut-in 

u_  l^,**tl  ""J1*  **  ^  developmenthi  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  weK  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this 
%Z$TJr  1Z  ^XV8^  S'i0n6  fDf  T  sitesin  "he         ™*     Hntfed  ™«  lessee  may  encounter  difficult,  securing  surface  lrSn?s  for  dn  I  ng! 

reworking  or  other  operations  Therefore,  since  dnHing.  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity  M  is  arjreed 
tetany  such  operates  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  wHh^leai  pSed Ll  such 

^^VS^^^^i^  ^  conta,r^  in  trrfs  paragraph  is  inters 

.    .   It^T'^luJ*  ^!,ducl^ny1  surface  uP°n  any  part  of  the  surface  of  the  lease  premises.  Lessee  shall  however  have  a  sub-surface  easement  lo 

taT3f£  Su^h  Jh"^  ""'T,  Nd^^0  anything  contained  herein  to  the  contrary,  Lessee  shall  have  the  right  to  conduct  Sic  operations, 

SlSSL^t  ^, *  bI^mrthod  li!!°f.!ha"e?p<DV  SUP"  measures  as  wtl  reduce  the  impact  upon,  improvements,  vegetation  and  game  habitat  on  the  lease 

PT^ZfL  ,ee.?ha"  W**  damages  related  to  seismic  operations.  Other  than  seismic  operations,  by  execution  of  this  Lease,  Lessee  does  not  otherwise  obtain  the  riaht 
to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  (he  tease  premises,  ne  "gni 


N  WfTNESS  WHEREOF,  this  instrument  is  executed  on  the  dale  first  abcw  written. 


LESSOR;  El 
Name: 


but  Land) 


Title: 


LESSOR: 


Name:  

(Individually  and  in  all  Capacities  for  the  above  desciibed  Land) 

Title: 


STATE  OF  TEXAS 

COUNTY  OF    7?&V&rtC7  - 

,         ,  tlw  undcrsiBned  authority,  on  this  day  personally  appeared  £feM/WU&SS/2l£  ?        mi  known  t0  me  t0  be  the  ^Ison  whoge  imme  is 

farSnmvd  E°inB  mSlnunent'  and  **»>»wtedged  to  me  that  he/she  executed  the  same  for  the  purpose  and  consideration  therein  expressed  and  in  the  capacity 


Given  under  my  hand  and  seal 


of  office  thia^^  day  of  Ji 


My  commission  expires: 

STATE  OF  TEXAS 
COUNTY  OF 


CARLOS  OCHOA 
Notary  Pub|(C 

STATE  OF  TEXAS 


JJotafyJoJIic,  State  of  Texas 
Notary's  printed  name 


roue,  aunts  or  ie>as     ^.       ,  , 


rrrr^n^,    M  „  K> .^^^^ 


Before  me,  the  undersigned  authority,  on  this  day  personally  appeared   ,  known  to  me  to  be  the  person  whose  name  is 

subscribed  to  the  torgoing  instrument,  and  acknowledged  to  me  that  he/she  executed  the  same  and  for  the  purpose  and  consideration  therein  expressed  and  in  the  capacity 
therein  stated.  v  3 


Given  under  my  hand  and  seal  of  office  this 


.  day  of  _ 


,200 


Notary  Public,  State  of  Texas 


My  commission  expires: 


Notary's  printed  name 


